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DIRECTORS' REPORT

Hoard of Lirectors have the pleasure in submitting their report together with audited financial statements for the period
ended 315t December 2017

FRINCIPLE ACTIVITIES

I'he principle business activity is Non Governmental Organization
RESULTS FOR THE YEAR

I'he resulls for the year are shown in the profit and loss account on page 8
DIVIDENDS

I'he Board of Directors do not recommend the payment of dividends out of the income for the year 2016 as the Company
financial requiremenl necessitates the retention of its income Tor the year.

DIRECTORATE

The presenl me set on page 1.

AUDITORS

e audilghs B3.0.0mollo & Company have beef re-gdppointed as the auditore and have accopted the appoiniment to
handle laf alfairs and other financial matters in Boedrdance with the provision of the Company Acl.
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STATEMENT OF DIRECTORE RESPOMNSIBILITIES

Fhe Companics Act requires the direclors to prepare Financial statements for each financial period which give a true

and fair view of the organization as al the financial period and of the operating results of the organization for thal period.it
also requires the directors to ensure that the organization keeps proper accounting records which disclose with
reasonabic accuracy at any lime (he financial position of the Company. They alsa responsible for safequarding the
assels of the organisation,

e direclors accept responsibility for the financial stalements, which have been prepared using sppropriate

accounting policies supported by reasonable prudent judgements and estimates, in conformity with the International
Financial Standards and in the manner required by the NGOs Act. The Directors are of the opinion that the

linancial stalerments give a true and fair view of the state of affairs of the Organization and of its operaling rosulls. The

Directors further accep! the aipility for the majntainance of the accounting records which may be refied upon in
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REPORT OF THE AUDITORS
We have audited the financial statements set oul on pages 5 1o 10 which have been prepared on the basis of the
accounting policies set out in the notes. \We have obtained all the information and explanation which to the best of our

knowlodge and belief were necessary for the purpose of our audit,

Respective responsibilities of the directors
Ihe direclors are responsible for the preparation of the financial statements which give a true and fair view of the
state of affairs of the business and of the operating results. Our responsibility is to express an independent opinion an

lhe financial slatemanis based on our audit and 1o report our opinion o you.

Basis of opinion

We conducted our audil in accordance with International Financial Repenling Standards on Auditing. Those standards
requira thal we plan and perform our audit o obtain reasonable assurance that the financial statements are free from
material misstatement. An audil includes an examinaticn on a lest basis, of evidence supporling the amounis and
disclosunes in the financial statements. It includes an assessment of the accouniing principles used and significant
eslimates made by the management, as well as evaluation of the overall presentation of the financial stalemeants.

of the overall prosentation of the financial staiemenis

Opinion
In our opinion proger books of account have been kept and financial stalemenls give a true and fair view of the slate of

financial affaire of the business of HOYWIK programmes as at 31st December 2016 and of its operating results and
cash flow lor the period then ended and comply with the Company Act and International Financial Reporting Standards

B.0.Omollo & Company
Certified Public Accountants of Kenya
Mairabi

W ech P
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BALANCE SHEET

Notes 2017 2016 2018
Kshs Kshs Kshs
ASSETS
Wan-Current Assols 2 A4 ATB, 775 151,550 185,601
CURRENT ASBETS
Deblors & Accounts Heceivables 3 196,000 498 565 498 E65
Cash & Hank balance 3 (774,435) (13 6386) (8,040}
CURRENT LIABILITIES
Creditors & Account Payable 4 58220 152,305 {152,305)
[ axation - =
~ 3,056,560 788,785 523,821
REPRESENTED BY:
Accumulated 6 2.880,950 18,067 182,208
Members Contribution 7 1,269 804 2,001,886 284,504
Surplus/(Deficity {194 184) (1,251,148) §7.019
—_ 3,956,560 768,785 523,821
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INCOME & EXPENDITURE ACCOUNT

2017 2016 2018
INCOME Kshs Kshs Kshs
Ms. COX Petronella 120,000.00 120,000 10,000
Ngarisha inttiative/South African High Commission 0.00 10,000 10,000
Plan Intermaticrzl 169,820.00 168,700 5,800
Umiversal Charitable Fund 0.00 144,550
Aga Khan Foundation/Stanchart 0.00 508 470 233,510
Community members/parents Contribution 5£96,650.00 5949 483 £20,483
First Love International 348,100.00 254 500 188,000
NGCDFLG 104,000.00 - -
Board Members 189,600.30 ]
Jumuia Foundation/®itchen Table Chartable Trusis - - 139,500
Wakumnatt Supermarket - - 150,000
Carol Kodo/Taiwan Founation for Democracy - - 10,000
Daraja Civic Initiativa - . 10,000
Biost Western premier hotel/Spanish Speaking Association - - 105,789
dstrands International 17,000.00 |
Goneva Friends an UNCTADR 0.00 60,068
Mion Kordr Foundation 0.00 150,000
Maonste Vista Chapal -USA 0.00 10,000 18,500
MLA Hosgolen Momway 47 .405.00 47 405
Playing Ground for The World 17,605.00 7.000
NIC Bank |Ltdfinterest 136,171.32 150,451
Total Income 1,748,251.62 2,076,667 1,412,982
EXPENDITURE:
Projoct Cost
Human Rights Projects 180,000 356 805 420,000
Revoiving Funds 145,000 178,500 125,000
Health Carg 302 560 801,250 485,235
Mutriion programme 440,000 123,605 250,000
Education/Scholarship 65,000 98,000 156,800
WamonYeulh Empowerment 15,000 205,000 350,000
Capacity Bullding 25,000 &8 000 284 2450
Construction of classrooms/Dinning hall 298 000 -
Chicken Hoop/Chicks - -
Water installation cost - -
Electricity installation cost - a
Valunleaers exponsos 15,550 65,000 102,300
Farm Animal Pragramme 45 650 58,000 188,000
Total project Cost 1,801,750 1,768,260 © 2,321,385
Administrative cost
RenvRates 81,000 51,000 1,000
Stafl allowance 82,000 &2,300 78,250
Iransport & travelling 31,500 42,000 58 450
Printing & staticnery 4,800 8,500 45,000
Fringe benafitiNHIF NSSF) 42,000 a2 000 126,600
lelephone & postaga 4,500 8,500 65,000
Ulilives 23,015 42.000 23,350
Ropars & Mainienance 23.000 18,501 111,565
Depreciation 20675 20,168 43,163
Website mainienance 10,000 10,000 10,000
Audit fees 30,000 30,000 30,000
Consultancy fee 20,000 20,000 50,000
Bank Charges 13,1568 23 585 31215
Oiher office expenses 43,250 32,515 23,315
Total Expenditures 438 696 460,035 85,898
Fund balance for the year (194,194} {161,832)  {1,694.301)
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STATEMENT OF CHANGES IN EQUITY

Ordinary Retained
Sharos Earnings
Ksh Ksh
As at 010Ny 1,000,000 (151,832}
Issue of Ordinary Shares
Frohti{loss) for the year (194, 184)
As at 311217 1,000,000  (345827)

The notes on pages 9-11 form an integral part of the financial statements,

Total
Kah

48,368

{184,194
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CASHFLOW STATEMENT

2017 2018 2018
Kshs Kshs Kshs
Profit/ (Loss) Before Tax For The Year (194,194 23 (140,868)  (1,651,148)
Add Depreciation 20,675 25,168 34,051
Working capital changes
Roceivables (302 585) {193 565) (199, 310)
A Clam
Fayables (54 085) (51,305) 63,348
laxation
Cash From Operating Activitios (570,163) (356,570)  (1,753,068)
Investing activities
Furchase of fixed assels - C
Financing activities
[hreciors account -
Capital injection -
Changes on cash and cash equivalents (570,169) (356,570) (1,753,058)
Az at 151 January (204 288) 152,305 1,805,363
As at 31st December f??-‘._-_ﬁiiﬂm__ _Q_EIFIL_-#_.EEE:l 152,:_!1]5

I'he notes on pages 9-10 form an integral part of the financial statements.
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MOTES TO THE FINANCIAL STATEMENTS

1) Aceounting policies
I'he principal accounting policies adopled in the preparation of these financial stalements are set oul below.

@) Basis of proparation
Ihe financial stalements are prepared under the historical cost convention in compliance with the Internaticnal
Financial Reporing Standards.

b Rovenue Recognition
Hevenue is recognized on order & acceplance of the products & services offered by the customer,

c] Fixed Assels
Depreciation on fixed assels is calculated using the reducing balance method using the following rales

Rate %
Molor venicle 25
Furmiture and Fittings 12.5
Compulers 30
Figtures & fitlings 12.5

d) Stocks
Stocks are valued al the lower of cost and the net book value

2) Nan-Current Assets

FIXED ASSETS MOVEMENT SCHEDULE

Land & Printors Furniture &

Building &Computers Fittings Total
Cost
As al T 4,422 529 10,294 64,627 4,497 450
Additions - - . 5
Disposals : 5 : =
As at 3112117 4,422,529 10,294 64,627 4,497,450
Depreciation
Ag al D1oInT z 5 -
Lhisposals = . E L
Charge for the year 5 - 1,287 18,388 20,675

As at 3111217 . 1,287 19,388 20,675

Mol book value = H
As at 3112017 4,422 529 9,007 45,239 4476775
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NOTES TO FINANCIAL STATEMENTS (Continued)

3) Trade receivables

This compriscs of the following; 2017 20186 2015
Kshs Kshs Kshs
Deblors 186 000 306.000 4898 585
196,000 305,000 498,565
4] Trade payables
This comprises of the fellowing; 2017 2018 2015
Ksh Ksh Ksh
Creditors 58,220 101,000 152,305
58,220 101,000 162,305
Income
This comprises of the following 2017 2018 2015
Ksh Ksh Ksh
Grant Receipt 1746251 - 3,590,369
Local fund raising BOB, 550 .
1,746,251 806,550 3,590,333
&) Share Capital
Authonsed Share Capital
10,000 ardinary shares of Ksh, 100 sach 1,000,000 1,000,000
Issued Share Capital
1000 erdinary shares of Ksh, 100 each 600,000 600,000

7) Direclors account

This represents the long term loans from the shareholdors al an interest free rate and do nol carry any specific

repayment pariod,

8] Currency
Ihese financial stalements are prepared and presented in Kenya Shillings




