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KIKUMU AGRICULTURE RESEARCH CENTREFOR THE YEAR ENDED 31ST DEC 2019
REPORT OF THE EXECUTIVE COMMITTEE/ BOARD OF CHAIRPERSONS

The executive committee members present their report alongside the audited financial statement for the period ended 31st Dec. 2019, disclosing the state of affairs of the institution.

(a) GOAL

 To pave ways to fighting poverty through participatory, collaborative for economic empowerment of the rural people through improved sustainable small scale agriculture innovations.

(b)MISSION

Improving local grass root communities in achieving a society of transformation in small scale rural agriculture enterprise technologies for economic and socio-cultural Development.

VISSION

Working for well developed strengthen and active rural agricultural technological society which add value on rural enterprises to break ties of rural poverty.

FINANCIAL RESULTS

The results for the year ended 31st Dec. 2019 are set 
Auditors:
The auditor of the karc for the year was Precise Consultants Certified Public Accountant and has expressed willingness to continue in office.

Approval of financial statements

The financial statements were approved at the meeting of chairpersons/Executive committee held on......20/01/2019.....................at the Institutions office

Signed by:                                                          
………………………………….                                  …. ………………………

SECRETARY                                                              C/PERSON

KIKUMU AGRICULTURE RESEARCH CENTREFOR THE YEAR ENDED 31ST DEC 2019
THE BOARD MEMBERS WHO SERVED DURING THE YEAR

The board member who held office during the year were:

	S.NO
	NAME
	TITLE

	1
	Kabugho Regina  
	Chairperson 

	2
	Kule Noah  
	Secretary

	3
	Masika Hellen 
	V/C

	4
	NgeneHellen
	Member

	5
	Masika Peregia
	Member

	6
	Mutsuba Hellen
	Member


KIKUMU AGRICULTURE RESEARCH CENTREFOR THE YEAR ENDED 31ST DEC 2019
STATEMENT OF CHAIRPERSONS RESPONSIBILITY

The Committee/Board is required to prepare financial statement that gives a true and fair view of the affairs of the institution and of its operating results for the period under review

The executive committee is also required to ensure that the institution maintains proper accounting records and prepare financial reports that give a true and fair view of the state affairs of the health center in conformity with the reporting framework and accounting standards. It is also responsible for safeguarding of the institutions’ assets by designing appropriate internal controls and setting the right tone at the top

The executive committee accepts responsibility for the financial statements which have been prepared using appropriate accounting policies supported by reasonable and prudent judgments and estimates in conformity with the international financial reporting standards and in the manner required by the institution’s policies

The executive committee members are of the opinion that the financial statements give a true and fairs view of the state of affairs of the institution. They further accept responsibilities for maintenance of accounting records which may be relied upon in the preparation of the financial statements as well as adequate system of the internal financial control.

Nothing comes to the attention of the executive committee to indicate that the institution will not remain a going concern for the next twelve months from the date of the report.

This statement is made in accordance with resolution of the chairpersons

…………………………….                                                 …………………………

Secretary                                                                     CHAIRPERSON
Date……………………                                                 Date…30/12/2019
KIKUMU AGRICULTURE RESEARCH CENTREFINANCIAL REPORTS FOR THE YEAR ENDED 31ST DEC 2019
REPORT OF INDEPENDENT AUDITOR TO THE MEMBER OF ACT WOMEN FOUNDATION UGANDA
OPINION

We have audited the financial statements of Kikumu Agriculture Research centreas set out on pages 6 to 13 that comprises of statement financial position,statement of comprehensive income, statement of changes in members fundsand statement of cash flows for the year ended 31st December,2019 with accompanying notes.in our opinion the financial statements  give a true and fair view of the financial position of the institution as at 31st Dec.2019 and of its operating results, statement of equity and cash flows for the year then ended in accordance with International Financial Reporting Standards and comply with the companies Act 2012 
EPHASIS ON THE MATTER
Without qualifying our opinion, we draw attention to the following:
Tuition income is recognized when received rather than on accrue basis. This policy is in contradiction of the International Financial Reporting Standard and the company Act 2012.

BASIS OF OPINION

We conducted the audit in accordance with the International Financial Reporting Standards on Auditing (IAS).Our responsibility under these standards are further restated under the Auditor’s responsibilities. We are independent of Kikumu Agriculture Research centrein accordance with the ethical requirements that are relevant to the audit of financial statements of Kikumu Agriculture Research centreand have fulfilled other ethical responsibilities in accordance with these requirements.
RESPONSIBILITY OF THE MANAGEMENT.

Management is responsible for the preparation and fair presentation of these financial     statements in accordance with Generally Accepted Accounting standards and for such internal controls as management determines is necessary to enable the preparation of financial statement that are free from material misstatement or error.

The responsibility is discharged through designing, implementing and maintaining an internal control system that would ensure preparation and presentation of financial statements that are free from material misstatement or error.it also includes selecting 
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ESPONSIBILITY OF AUDITORS
Our responsibility as auditors is to express an opinion on the financial statements based on our oudit.we conduct our audit in accordance with International Financial Reporting Standards on Auditing (IAS). Those standards require that we comply with standard ethical requirement, plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of misstatements and error.

An audit involves performing procedures to obtain audit evidence regarding amounts and disclosure in the financial statements. The procedure selected depend on the auditors’ assessment of risks of material misstatement or error in the financial statements.Riskassessments are based on internal controls relevant to the preparation and fair presentation of financial statements other than for expressing an opinion on effectiveness of internal contrals.An audit includes evaluating the appropriateness of accounting policies used and reasonableness of accounting estimates made by management as well as evaluating the overall presentation of the financial statements. We believe the audit evidence obtained is sufficient and appropriate as a basis for our opinion.

OTHER REQUIREMENTS

In accordance with Section 170 of the company Act 2012 we further report that:

a) We obtained all the information and explanation which to be best of our knowledge and beliefs were necessary for the purpose of our audit.

b) In our opinion, proper books of accounts have been kept by the company so far as appears from the examination of those books.

c) The institutions’ balance sheet and profit and loss account are in agreement with the books of account; and

d) In our opinion and the best of our knowledge and explanation received, the financial statements are compliant with the Act and give a true and fair view of the state of the state of the institutions’ affairsand of its profit and loss for the  financial year.

…………………………………………………………….

 MK PATRICK 

MK PATRICK Certified Public Accountants

KIKUMU AGRICULTURE RESEARCH CENTREFINANCIAL REPORTS FOR THE YEAR ENDED 31.DECEMBER 2019
STETEMENT OF FINANCIAL POSITION

	ASSETS
	
	
	

	NON CURRENT ASSETS
	Note
	2019
	2019

	
	
	UG.SHS
	UG.SHS

	Land ofd kasese 
	
	    220,000,000
	     80,000,000

	Land of kyarumba 
	
	125,000,000
	92,000,000

	Property & equipment
	2
	207,088,000
	217,878,000

	TOTAL  NON CURRENT ASSETS
	
	552,088,000
	389,878,000

	
	
	
	

	CURRENT ASSETS
	
	
	

	Recievables & Prepayments
	4
	104,262,200
	113,520,062

	Salary advances
	
	2,854,000
	2,633,150

	Cash and Bank
	5
	2,909,956
	342,867

	TOTAL CURENT ASSETS
	
	110,026,156
	116,496,079

	TOTAL ASSET
	
	442,114,156
	426,374,079

	
	
	
	

	EQUITY & LIABILITIES
	
	
	

	Poultry fund
	
	41,953,248
	18,884,671

	Capital fund
	6
	270,000,000
	270,000,000

	Retained ernings
	
	68,090,608
	51,343,931

	Grants/Donations
	
	
	46,914,047

	TOTAL
	
	380,043,856
	387,142,649

	
	
	
	

	NON CURRENT LIABILITIES
	
	
	

	Payables 
	7
	26,827,650
	13,209,880

	Salary arrears
	
	35,242,650
	26,021,550

	TOTAL
	
	62,070,300
	39,231,430

	TOTL EQUITY & LIABILITIES
	
	442,114,156
	426,374,079


Signed on behalf of the board                                                                 
………………………………………                                   ………………………………..

CHAIRPERSON                                                                     CHAIRPERSON
The statement were approved and signed on  30/12/2019
The notes on page 10 to 16 form part of the financial statements.
KIKUMU AGRICULTURE RESEARCH CENTREFINANCIAL REPORTS FOR THE YEAR ENDED 31.DECEMBER 2019
STETEMENT OF COMPREHENSIVE INCOME
	Incomes 
	2019
	2018

	Registration  fees from members 
	3060,000
	3,676,004

	Donations  from sacred fire foundation,TWAM,ETC
	301,957,753
	230,094,090

	Application fee for agriculture 
	965,095
	709,875

	Certification fee for gardens
	95,764
	334,000

	Computer maintenance and vocational
	3,274,354
	3,311,099

	Expert  fee agritechnology 
	4,955,522
	4,290,897

	Games and sports
	1,095,650
	1,109,087

	Subscription  fee
	8,957,862
	3,598,898

	Quality harvesting fees
	3,334,200
	4,271,889

	Quality control fee
	2,110,657
	2,001,510

	Research and management
	5,332,079
	6,123,675

	Other incomes
	9,771,064
	10,567,400

	Total Income
	344,910,000
	270,088,424

	
	
	

	Recurrent Expenditures
	
	

	Advertisement
	5,040,000
	4,900,000

	Airtime and communication
	792,000
	656,000

	Staff Allowances
	8,605,000
	7,500,000

	Stationary
	2,960,108
	2,776,000

	Cleaning and Sanitation
	21,500
	21,500

	Staff Salaries
	86,690,000
	90,090,000

	Marking & Supervision 
	17,451,790
	18,012,445

	Marketing & Mobilization
	30,395,000
	40,859,453

	Travel and substance
	3,280,000
	3,900,000

	Meetings
	5,456,008
	8,856,008

	General expenses
	17,584,847
	15,804,875

	staff welfare
	10,976,090
	11,276,090

	Depreciation
	35,913,000
	25,122,000

	Orphans and care 
	100,000,000
	30,000,000

	TOTAL
	325,165,343
	259,774,371

	PROFIT/LOSS
	19,744657
	10,314,053
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STATEMENT OF CHANGES IN EQUITY
	
	
	Capital 
	General 
	TOTAL

	
	
	fund
	fund
	

	
	
	ugx
	ugx
	Ugx

	Bal at 1 jan 2018
	
	291,444,000
	37,373,944
	336,696,944

	Depreciation charge for the year
	(21,444,000)
	
	(21,444,000)

	Deficit/Surplus for the year
	(26,763,671)
	
	
	

	Bal at 31/12/2018
	18,884,671
	270,000,000
	37,373,944
	315,252,944

	
	
	
	
	

	Bal at 01/01/2019
	18,884,671
	270,000,000
	37,373,944
	315,252,944

	Depreciation charge for the year
	(25,122,000)
	
	(25,122,000)

	Deficit/Surplus for the year
	
	10,314,053
	
	10,314,053

	Bal at 31/12/2019
	18,884,671
	255,192,053
	37,373,944
	311,450,668

	
	
	
	
	

	Bal at 01/01/2019
	18,884,671
	255,192,053
	37,373,944
	311,450,668

	Depreciation charge for the year
	(35,913,000)
	
	(35,913,000)

	Deficit/Surplus for the year
	(60,837,919)
	16,746,658
	
	(44,091,261)

	Bal at 31/12/2019
	41,953,248
	236,025,711
	37,373,944
	315,352,903


KIKUMU AGRICULTURE RESEARCH CENTREFINANCIAL REPORTS FOR THE YEAR ENDED 31.DECEMBER 2019
STATEMENT OF CASH FLOWS

	
	
	
	
	Actual
	Actual

	Cash flow from operating activities
	2019
	2019

	Deficit/surplus for the year
	
	16,746,675
	10,314,053

	Increase/Decrease in payables
	(10,161,130)
	(201,988)

	Increase/Decrease in receivables
	(7,895,862)
	7,582,245

	Depreciation for the year
	
	(35,913,000)
	(25,122,000)

	Increase/Decrease in related party payables
	40,133,273
	16,909,099

	Net cash flow from operation
	56,879,948
	35,436,053

	
	
	
	
	
	

	Net change in cash and cash equivalent
	15,843,407
	6,589,730

	
	
	
	
	
	

	Cash and cah equivalent as at 31/Dec/2019
	              -
	9,481,409

	
	
	
	
	
	

	Cash and cah equivalent as at 31/Dec/2019
	2,909,956
	        -
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NOTES TO THE FINANCIAL STATEMENT

1: Accounting policies.

The principle accounting policies adopted in the preparation and presentation of the financial statements is set out below

a. Basis of presentation.

The financial statements are presented in accordance and comply with the international accounting standards. The financial statements are prepared under the historical cost convention.

b. Foreign Currency

Transactions in foreign currency during the year are converted into Uganda shillings at a rates ruling at the traction date. Monetary items denominated in foreign currency at the balance sheet date are translated into Uganda shillings at a rate ruling at the date. The resulting differences are dealt within the balance sheet if at all they a raise.

2.Property plant and equipment

All machinery and equipment are stated at cost depreciation. Depreciation is calculated on straight line method to write off costs of the assets to their residue value over their estimated useful lives at the following annual rates;

Furniture and fittings                        13%

Computer and Accessories              33%

crops                                  11.0% 

Buildings  and land           4.0%
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NOTES TO THE FINANCIAL STATEMENT (Continued)

3. Inventories.

Inventories are stated at the lower of cost and net realizable value. Cost comprises expenditure incurred in the normal course of business, including invoice amount, freight, duties and carriage inwards. Net realizable value is the price at which inventory can be realized in the normal course of business after allowing the defective inventories

4. AccountsReceivable (Debtors)

Accounts receivable are carried at the expected realizable value.  An estimate is made for doubtful receivable bases on review of all outstanding amounts at the year end. Bad debts are written off the year in which they are identified after all avenues for recovery have proved unsuccessful. During the year under review, no bad debts were written off.

	Agriculture 
	
	
	
	
	12,903,950

	Marketing maize
	
	
	
	
	15,278,700

	Fruits 
	
	
	
	
	4,385,650

	Fish in ponds
	
	
	
	
	1,015,700

	ORPHAN SCHOOL-Students
	
	
	
	
	70,678,200

	
	
	
	
	
	
	104,262,200


5. Cash and bank
Cash and Cash Equivalent comprise cash at hand and demand deposits with banks.

	cash at hand
	
	
	
	
	5,000

	cash at bank
	
	
	
	
	2,909,956

	
	
	
	
	
	
	2,914,956


6. Capital fund

The balance on this fund represent amount expanded on non-current assets as reduced by depreciation and disposal as follow.

	Bal at 01/01/2019
	
	255,192,053

	Depreciation charge for the year
	35,913,000

	Deficit/Surplus for the year
	
	16,746,658

	Bal at 31/12/2019
	
	236,025,711


KIKUMU AGRICULTURE RESEARCH CENTREFINANCIAL REPORTS FOR THE YEAR ENDED 31.DECEMBER 2019
NOTES TO THE FINANCIAL STATEMENT (Continued)

7. Payables and accrues
Payables                                                                              26,827,650                

Salary arrears                                                                      35,242,650                

                                                                                              62,070,300

8. Related parties
Parties are considered to be related to ORPHAN SCHOOL if one party has the ability, directly or indirectly, to control the other party or exercise significant influence over the other party in making financial or other operating decisions or ORPHAN SCHOOL and the other are subject to common control of significant influence.
9. Employ entitlement

Employee entitlements to gratuity and long service awards are recognized when they accrue to employees.

